air Pouch _ } ca-JTOWUL 

"•**■»* (SmrUf CUittjxt'ta*) 

FOREICN SERVICE DESPATCH 

Aaitoeosoy, DOWN 1 

/ ? 

THB P1PARTMBNT OP BTATB, WASHINGTON. 

CKHP SOOtiOO D - V 11-1-2 « 0 d 3 



DO NOT TYP( IN THI1 BPACI 
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u “°^t *F 777 $ 
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SUBJECT: 

Authoriratloo ty th# High Authority of the Merger of iMetten- and 

r bergwarfce Rheinfaoueen AC and tho bochuaar Vara in fuer Quaatahlfab- 

rikatloo AG 

there la enr Inner! troealated ooplea of (a) the Federal Watatijr for 
Foreign Affairs' Aida Maaaoira Bo. 200 - 65 . 05 / 29 / 59 , (b) ootlauUa of tho 
oosts for items of oopital equipment nsod In tha Gorman steel 

inciaatry, and (o) tha Decinioc of tha High Authority authorising tha eoqui- 
aitlon of aheroo of n~*— — Vsraln faar OuaetahlfabrUratlmi AO fcy tosttan- 
und Borguarka Bhalrhauaan aG. 

Use Foraign Qffloa adriaaa no that tha aooloead natarial was raoaivad 
from tha firm of Fried. Snap fo r tho aaclnaiva lnftaraation of tha Oorero- 
nata of tha Jnitod dtates, Fraooa, and droat Britain. Tha Foraign OfTioe 
transmitted tha lnforaatioe only aftar raoaiTlag the approrol of tha High 
Authority. 

For tha Charge d' Affaires ad latarici 



a 6' , 



Enclosures! ) a/a 

Dgraminron B 

AM) 

ECOfllOD 

ECQHiREC 



nuun C. Ookey / 

Caanaalar of Bnbessy 1 

tor 'oonante Affairs Q ECL Ait i e i . ~ 

»OOKS end tucco ^ 2001 200 $ 



Aaeabsssy, U3SEMKWSQ and LUXCO 

^COORDINATE 






E/NEEtEBOotsimhet 



COKFUENTXaL 



INFORMATION COPY 

Relsln In divisional flirt or destroy In tcconUnc* with security regulations. 
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VKBUl KXNX3X8X 
KB 

rcKsioa ifriots 

200-85.03/25/59 



Th* High Authority boo autborlaod tfao wmrgtr at tfao Boottoo- and 

00. and tfao fnito— r Tonla ttmr Qaootahlffabrlkotlae 



JO. 

Ibo tost of tfao ootborlootiea lo oabalttad la tfao oaolooaro with 
tfao aaoooo t at tfao firm Modr. Krapp, Eoooo. It lo roqaootod to tiaot 
tfalo aottor otrlotly oocifldontlolly In vlow of tfao doUUod laftnotlai 
oofaalttod by tfao flno oooop rn o d . tfao fMorol Walitiy tor roralgn 
Attain boo ohllpatort ltaolf to tfao dm Mod. Irqpp, KOooa* oo uoll oo 
■to tfao Ulffa Jstfaorltjy tfaot thiol nftam»tloo will bo pooood oo aalulwly 
to tfao Ooooraooata of ftwot, Oroot Britain oad tfao Qbltod S to too of 



to tfao oatfaB rt ootle a of tfao High Authority, a Hot 
la tfao ooaloooro Area ttfLefa tfao fladi loqatrod tor tfao 
lBvootaooto of o otoalworfca boot— evident. 



23, 1959 



(« Bit) 



aaqgmu. 
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fiSBQBEDLAb Enoloouae No. 2 

Euapatob No. 1402 
tac bom 
Nuoh 17, 1959 



( - Oba blMt Asm oo with a oapaoity of 1,000 tona par day 
' with b u nko lartaUatlon would cub to obout EM 19 

lha aatabiiahaant of a ala taring plant Inolaaira of duat 

•wait would ooat ON 20 adlliona 

lha oaoatruotioo of a 180* too Hla — m Wart to Aaraaoa 

would ooat DM 18 

fha ooaatrootloo of a 1 JO- too alaotrla Aura oa would ooat EM 12 

lha oouatnotioo of a ooutiuaoua aaalflnl thing aill train 

raquiraa EH J7 uUllana 



aad tha nonlttgilalnl aateoaton of tha 850-rall train Aar 

UK light aa c tioua would raqplra OM 35 anHi— 

lha oouplatlon of tha Ihoaaa ataal plant la ttaiabaaaan 

o o n alat lng of aoothar 2 oocto r tara, hallo and oraa aa, 

iobXmlm tbn dowp of thi oM IlmM vtMl 

plant, would coquina 0M 38 allllona 



and tha nnlan— nt of tha TM thraa M nh nUimill 

train bgr a naw borry-dnty intoraedlatn rolling Bill EM 70 

in araotual]; oontaaplatad a rykmla at lon of tha old 
bloat Airaaoa plant (laatelletlon of iapnooud nixture 
of araa, oon t ru a tion of oca bade, 

of tha sintering plant) would require CM 125 

fha oonplatlnn of tha reoonetniation of tha Thnaaa ataal 

plant bognn in 19(4 Inrlnataa of tha shifting of tha 

Ehoaao a lag aill, of tha n nd a mla at l c n of tha SM plants 

and of tha oonat r uo t ion of doat arrastar inatallattona 

will require about CM 113 



a neoonetcuotlao, n eepootleuljr uodamtaatlnn of tha 
bcaakiag-doua, intamadiata aad aaall aaetlon aill 

traiaa r equ ir e s ftmds in tha aaou at of EM 250 »hhm« 



Zt oaanataa ftua thin lint that all largo ncala projects require funds far 
in assess of tha EM 20 ail 11 Inn limit mentioned in tha and that 
they ara therefore aohjaat to authorisation. 
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European coal Aiu> sim corocnm 
uxoh Auniaan .. 

Secretariate 



Enaloea re Ho. 3 
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luasnburg 



DECISION 
of Jen 26, 1959, 

illtte riilli acquisition tqr t bo Hast ten- und hergverfca Rtoinh auea a 
HtlaiMieaallanton In Hasan of Mium of tbe boebnoar Vamln ftor 
Oasstehlfttvikatlan Aktiat^esellaatoft Is bocbun of e par value of 
W 37,385,000.—. 

Ibla decision lo baaad 

00 Articles 15,66 and SO of tha Treaty, 

os Pool atno Bo. 24/54 of f%y 6, 1954, o o noa m i Dg an Ordlaanoe 
os the legal Characteristics of tbe Control of an Entsrprlse 
within tbe meaning of Article 66 of tha treaty (toasMolty’a 
Official Qasatta of Hay 11, 1954, p. 345), 



on tha eppUaaUon by tha Boat too- nod bergwerte Rhelabaneen 
rttliatanallnrhaft is Fsaao of Sop 23, 1957, far an authorisation 
of tto a oonlaltloo of atoms of the Doohoaar Vomis tost 
Onastablfhbrltotloo iktlanpasallsatoft in bocbno of a par value 
Of EH 37,385,000.00, 

and on the fallowing considerations » 

Tbs Bad— ee toa« l Q— .tpMftihrttot-lra. AO is a steel-prcduolne enterprise 

wi thin the saaniag of Art icle 80 of tha Treaty with a capital stock of 
GM 69,000,000.—. 

Tba h od ma r 7. ftar 0. A0, inter alia, holds afaeree of the f al l o w ing enter- 
prises, of yhioh tha enterprises ed (3 to 5) era coal -producing enterpriser 
within tbs popping of Article 80 of tha freetyi 



1. VOBM, Sloan - und Stehlwerbe A0, 

U ihenllifmm 5,000,000 

2. Ga warkaoto ft Christina, 

Bsaao-CnpfUrdrah 2,550,000 

3. Bergtsu AO Constantin der Grooaa, 

II i m Iiw 37,575,000 

U CaroHaanglasak, Dergbso AG, tocta 13,000,000 

S. Qraf Holtha torgbau AG, 

n.i M iiHo* f n 12,000,000 



COSFIIEWmL , 



hgi 2 

Bnolpaura Do. 3 
CMjptob No. 1402 
Fran DOW 
Ms rob 17, 1959 



The root of tbs sham of t ha Carollnaoglnaok bc rg b ao AO and pt the Oref Mnltka 
bargbeu AO ara bald ty ent er p r i ses uboec abaraa la torn aka fully owned by tba 
Oalaanklrobanar Pargu e rto -JO. 

Tba bootsuaar Varala fber Oueetahlftbrikatlon AO aad tba soUrpriaeo uhoaa abaraa 
ara ounad by tba Oalaanklrobanar Bsrgwaxta-40 bora tba poaamuty, on tba 
atn^th of fUndaaaotal agrsanaata aada with raapaot to tba adnlnlatratlaa and 
nanagaaant of tba Carollnwnglnank barman AO and tba Qraf i’oltks 
Bargbeu AO, of Jointly controlling tbaaa two Busing o n ag anl a w . 

Iblfl enables tba bodamtr Varela four Ooaatahlftibrlkatlon AO tojsoutrol tba 
antatprlaea ad 1) to 5) within tba weaning of Artlala 66, Paragraph 1, of tba 
traaty and Artlala 1, Paragraph 2, of Decision Bo. 24/54. 

Conaoquantly tba antarprlaaa ad 1) to 5) and tba D oo bu a ar Varela fnar 0. JO ara 
oanoantratad within tba panning of Artlola 66, Ruagnsph 1, of tba Traaty. 

Tba unH Dorcmaafca Bhairtumiao in la a h old in g ooapany with a capital 



atook of CM 110,000,000.—, 

Tbs llust too- and bargvarka Bbalnhanaan AO, Is tar alia, owns abaraa of tba 
fallowing eaal and ataal-prodnelng enterprises within tha m a nnin g of Artlela 80 
of tha Traaty* 



CflBUfll Stflflfc 

DM 



Extant of Ihldli^a 



6. Huettanwerk Bbalnhanaan AG, Bhalrihaueen 100,000,000 100 

7. Cergwarks Esaan-Boseecrey A0, Eaaan 30,000,000 100 

Honoa, tba Bnattao- und derguerfae Bbalnhanaan <*G teas tba possibilit y of con- 
trolling tba enterprises ad 6) aad 7) ulthln tba m e anin g of Artlala 66, Pars 1, 
of tba TTaaty and of Article 1, Para 2, of D e o la l oc No. 24/54. 

Co ns equently tha antarprlaaa ad 6) aad 7) and the Uaettso- and Uargwarke 
Bbalnhanaan AG ara ooooantrsted within tba wanning of Artlala 66, Pan 1, of 
tha TTaaty. 

Tba flw« at PWsH- Krtym la Essen bolds all tba abaraa of IhJbtcen- und bergwerfce 
Bbalnhanaan u0„ Alfrlad Krupp woo bohlsn and tfalbech la soli~tfcner of tba latter 
firm's aasate. 

Furthermore, tba flrw fWe drlob Krupp la propria tar of abaraa of tba fallowing 
antarprlaaa, of which tba eatarprlse under unbar 8 la a coal producing eBter- 
prlaa In tba naanlng of Artlala 60 of the Treaty* 



COMFUEMTAL 




11 mum 



H ana and oostioo of Suterprisa 



8. 3 t elnkahleBbar gwark Ua nn or ar - 
Haimlhal AO, boofaua-Uordal 

9. iropp Kohlanobaala MrtbH, 
Manne-ilckel 

10. mad. Krupp Hstorao- A Kraft- 
waganffebrlkao OMbB, Essen 

11. mad. Knqpp Pl a selaotorao 

rnnti 

12. Oolbatv-Olaaar A Pflataa OabH, 



Stock or baaio 
Capital 
ON 



3 

Eoalorar* Mo. 3 
Daepatoh Mo. 1402 
Fpob bOBOf 
‘broh 17, 1959 

Diract A Xodiroot 
Ibrtloipatloo of 

mad, Kn*jp 



13. W aaar Flngtengbau GobO, firaoao 

14. Brona o Kappaaar CebU, Sanaa 

15. thsoMnanflabrlk Ftttora OobiL 
Itappartsl-Elbarflald 

16. Uarborgor Eioao- nod brooMwarfce AO. 
Hi Aanr-tiBrture 

17. badieaha Malft—ara QabU, 

Sodllapa 

18. a. 0. linear, braoan 

19. bypp-irdalt QobH, WUbelnebaven 



35,000,000 


ia 


20,000,000 


10C 


12,000,000 


IOC 


1,000,000 


100 


6,000,000 


100 


4,000,000 


100 


500,000 


100 


250,000 


100 


2,600,000 


over 90 


2,500,000 


82, 


18,000,000 


82 


1,200,000 


51 



In aooordanoa therewith, tba ftna Fried. Krupp baa tha pooelbllity to 
ooatral tba antarprlaaa nndar noabar 8 - 19 ao wall oa tba Uoattan- md bergwerk© 
Bhalnhoosan A.O. in tba n a anlng of Article 66, Section 1 of tho Treaty and of 
Artlcla 1, noabar 2 of tba Decision Ho. 24/54. 

Oma tba antarprlaaa 8-19 and tbo Duatten- unit bargwerto Rbeinbaooen AO 
ara nergeri with tha flra Fried. Kropp uittiiw tba Manila of Mrtlnla 66 para 1 of 

fcllA . * r 



wmrgad with U» flrsa Frlod* Krugtp Uw r— nlnu at *rt£ala 66 ptn 1 of 

tba ireaty. , 

In consequence of tha acquisition of CM 37,385,000 shares of tho 

boehuaar Vereln fUar Onaatahlfabrlkatlop «i0, tha taetten- ad bargwerka Bbein- 
bauan Ml would baeoaa tha owner of about 54* of tha basic capital of tha 
boehuaar Varela fuar Gusstehlfsbrlkatlon AC. 

U*A A^lth tha flrn bWod. Krapp will obtain tho opportunity to oontrol tho 
Boebnmar Varain fuer Oosstahlfebrlkotion AC by way of Uoattan- mid bergwarfca 
Bhainhanaan AC within tha aaaning or Artiola 66 para 1 of tho iraaty. and 
Article 1, Mr. 2 of tha Decision Bo. 25/54. 

Dy tha intended procedure a mer g er within tha oaanlnn of /rtiale 66 para 1 
or tha Treaty is effaeted batwaan tba flrn mad. Krqpp and tha bochunar Varain 
fuar CosstahlfabrUcatioo AO as wall as botwaan tha antarprisas eurgad with thooo 

CONFIDENTIAL 





/ 



V 
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Pbgo 4 ^ 

Easlccaro Bo, 3 
loopofceJj Roo 1402 
4'»«3 W 33 E 

tom t? 0 1959 



swSHraSSiSiSSMaa 



Predooto (1956) 


Pried. 

Grupp 

1000 t 


Meotneor 

tforoia 

1000 t 


1000 t 


Xotol 

in the in the 

CMRtva tV*fV' 


Hard coal 
Caito= 

Credo iron 
Credo steal 
itollias am finished 
pendente 
tharcofo 
Pexaonaat bay 
material 


3 0 em 

1 0 610 

1 0 778 

1„953 

1 o 083 

213 


3„707 

1 0 699 

708 

1„176 

373 

84 


7 p 508 

3 0 309 

2 0 486 

3»129 

1 0 456 

297 


5.6 

7.6 
14.1 

13.5 

9.4 

46.6 


3.0 

4<>4 

5.7 
5.5 

3.7 
20.1 


“oavy profile 


154 


— 


154 


11.2 


4.1 


Strip steal and 
Qhalpa (hot bond) 


— 


90 


90 


6.3 


3.0 


Scal-finiafcsd tubo 
eatorial oithout 
ingots 


21 


69 


81 


9.6 


e 

5.1 


Wno rod 

f 


273 


7 


2S0 


19.5 


7.5 


bar stool 


422 


132 


554 


13.1 


4.4 



00 ™?s ssA^iftSs ^r, 40 and etcai ooto,^ cco- 

tte prcductH^oornsd to^Ll^f? ^ Bn . i ^ ortent <* the <mta>t of 
S^SSoT «» Potion or tte diatrlbo- 



and £ B 2£jS3St«S^ of ^*^*“2?* A 

Tto pmtoctloaini^fto^^r^^ *? aabuntod to about 2,5 aillioa t 

«anntSto^out 18 eoto of ““ «>t«P.ieoe involved la tba ceroar 

7™"" w acoufc 1.0 m ini fra t Qa an oatiaatn. . ■— »js«« 

r^rcrrlSHS 

COfOTtEffiXAL 
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Jtogo 5 

Eiwlooopo No« 3 
Doepeicb Bo. 1403 
Fires 8<BS3 
Kwob 17„ 1959 

R 'V'itote g 0<>7 B tm c ii t of bloot-fteaaco eoVi scald boro to to supplied firca tto 

BOPilOto , i | 

Uts Sim Fried. Kfupp and tits oatorprisoa ctDPgcd with it bought dipootly Sm a j 
tto teobuEDT Vosoia ftop GasotolJlfbbPilsstica AG oad tto catopprieos c~pgod site 
it obout IJoCCO tof efcccio Itoy sold directly to tto houHtra-io 9osoia £tosr I 
Cusstoblftibpitotioa AO oad tto sntopppieoa eepj^d site it 17 P CC0 t of stcalo | 
>&ittt3l direct dalivoploo of otcoi sewstcd to loss ttoa 255 of tto teatacaDS* Voroia 
fttop Cusstoblfbbpibotica M’e steal prcduotica oad toss ttoa 1J. of tto stool 
ppodnotica of Huottcssosfc ffitoiatoueoa AQ„ 

Sto otpaotere oad tto dcraad of tto catospsicco esatiagost ttoreca do not 1 
givo o reocoa to aspect- oa iaareoeo of tto Euteol dolivarloo ofta? tto cosgor j 
ia affboted to oa cartcat thick scald ciica tto antcsprlscs «»w triPd to credo I 
tto ©cyotitioa polos roooitiag firoa tto'opjOieatea of tto treoty 0 csjcoSolly 
• ty cototalicMag oa ogtifilotoli ff privileged position ta/Olving o mtaftol odrent- 

ogo wStSj to OCCO0O to GtatSCOQ cf eup 3 »ly mad to G31aE)fc<0o 

tMto tboB 0 ocaopdiag to tto prossat states,, tto iatcafcd preszduro cas*c 3 -' 
pssikt to tto ecaditiaas to which s p g g g vsl ia subject papscoat to Apt. 66 pare 2 0 1 
ttoso iaiata c teacrocs“ 0 tto dongor ttot tto participating steal esatorapisaso by I 
tto oid of tto ona a fldo ro bld fteonoinl poses* of tto fSsa ftriedo Eruppn cfflpoeS I 
ttoip ppsduotioa capacity by iarcootesato to socb oa eottcot ttot thqy obtain tto 
posoiteliity to prevent coapotitica ep to cveda caapotitlea rules ia o ecasidoreblo 
^ptof tto otcsl ooptiot. Tto Hi^> Authority, therefore,, caa approvo tbia ppo- j 
coduro pursuant to Article 66 paps 2 0 Ro„ 5 oaly subject to 0 I 

crrcol rates this daegapo 

TtocofbpOp tto approval is suojeot to ba ooansoted site a «»«ti m*it i ttot 
oatopppicoa op pspeoaa invoived ia tto'eapgop aqy ooppy oat iaccattoat ppojscta 
ia tto fioSd of steal p r ed noti oa only site psiop suttortsatina of tto' Uigb 
Aottopity. Ia ooaaidapatioa of tto paepesa 0 «»<n 030 ^ to 

eatob iacostosat ppojocto tMcb psosnaaWy sill caasscd a total o^eaditero of 
5 nUMg i i EKA oossaatiag anltfip ao aattop stottop sss op tto 

roptoocEsat op poboildiag of oaistic^ izstallstioas oeo 

Eta Uigb Aeteopity sill daqy tto opprorol if it osoaptoias that tto iatcadsd 
iarostccato scold giro tto catopppisoe op papeoas involved tto oppopteaiter 

- to iaSlttcaca prices is s coasidapahlo papt of tto coptot of ttoco prednots. 
to coatpol tto ppodtwtioa op di tpifcatica, cp to liait op prewoat offcotivo 
Ctototiticnj 

- to OTcdD tto caspatitica polos scsaltias £gaa tto opplicotica of tto 'flreaty 
capeaSally by ostablisblz^ on artificially privileged position involving s 
aatOBol odvoatego with sssgapd to oeocso to tto eoapcss of stgroly oad to tea 
captote. 
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CMCTtgfTOUJt, Poge 6 

Eaaioooro Ho. 3 
Doopotoh So, 1402 
Prea WJSffl 
Nbwh 17, 1959 

For thaeo rcaecoa, tbo High authority aahos tbo fallowing { 

DECISION | 

Tte oequidition is approved of nominal in 37 0 3S5 p OCO stores of tbs bcdhuasr 
Veroia ftasr GueetahlfbbrAtotioa nO ia boahua by tbs Itottoa- istd Bsrguorfcr j 
Bh a la to ussa £0 ia Ksesa subject to tbs following condition, 

(1 ) tba outorprleas end parcoao iao olwsd ia tbs merger nay ears y out iavoot!- 
aaat projocte ia tbo field of steal p rod uc tion only ulth prior outboriootica of 
tbs High Authority, insofar as tbs total copsndituro to be anpactsd a ill cssosad 1 r~ 
5 Billion BW accounting units, no Bettor abettor now installations or tbs 
replacement or rebuilding of csdatins installations ore concerned, ! 

(2) lbs total ca&sndltuna baa to comprise all auya asoe which roault 
dirsotly from tbo esocaticn of tbs respective' promos, Ihsy oro to bs calculated 
ia coaming up all items (elements) uhieh constitute an indivisible «*«1 ® ia <nts [ 
ond tbo asms program, oven if its eEBcaticn alll tabs place ia different esetioao 
at different times, 

Arfcldo 1 

lbs High Authority util not grant parrot salon fbr such lsvastaant projects 
eofor as it aaaartoina that tbo intended int'aa ta sat would prov i de tbs enterprises 
or per sona soacamsd aith tta© possibility in a considerable port of tbs nastnat 
to influence prices, to control or limit protection or distribution, or to pre- 
vent affective coagxetitlca or oveds tbs ccs^tetltien roles resulting frea tbs 
opplioatica of tbs . rcaty, ©spaoially by oatahlisbing ea artificially privileged 
position involving a materiel adventags aith reaped to oeossa to tbo ecuress nnd 
to tba Barbate, 

A&AeiaA- _ j 

Ibis Decision Is earved upon tba Husttco— »»»< lergworfco hk»»< nhaiwm) £G 0 it | 
bsoamss affective upon service » i 



Tba abovo e clelon aas dallbarotad end con ai yd«d by tbs High Authority at' 
its session on January 26, 1959, 



For tba Authority 
Tba President 
sgdi Paul First 



c otiFimr r i Ai 




